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Bracebridge ON  P1L 1S2  Canada

Independent Auditor's Report

To the Directors of Hospice Muskoka

Qualified Opinion
We have audited the accompanying financial statements of Hospice Muskoka (the Organization)
which comprise the statement of financial position as at March 31, 2021 and the statements of
operations and changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at March 31, 2021 and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

Basis for Qualified Opinion
In common with many charitable organizations, Hospice Muskoka derives revenue from
donations and fund raising activities, the completeness of which is not susceptible to
satisfactory audit verification.  Accordingly, our verification of these revenues was limited to
the amounts recorded in the records of the Organization.  Therefore, we were not able to
determine whether any adjustments might be necessary to donations and fundraising revenues,
excess of revenues over expenses and cash flows from operations for the years ended March 31,
2021 and March 31, 2020, current assets as at March 31, 2021 and March 31, 2020, and net
assets as at April 1 and March 31 for both the 2021 and 2020 years. Our audit opinion on the
statements for the year ended March 31, 2020 was modified accordingly because of the possible
effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter - Restated Comparative Information
As disclosed in Note 2, the financial statements for the year ending March 31, 2020 have been
restated. As part of our audit of the financial statements for the year ended March 31, 2021,
we also audited the adjustments that were applied to restate certain of the comparative
information presented for the year ended March 31, 2021. Our opinion is not modified in
respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants
Bracebridge, Ontario

November 23, 2021
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Hospice Muskoka
Statement of Financial Position

Restated
(Note 2)

March 31 2021 2020

Assets

Current
Cash $ 66,768 $ 14,840
Restricted cash (Note 3) 27,665 10,369
Accounts receivable 32,327 102,231
Prepaid expenses 8,920 10,295

135,680 137,735

Tangible capital assets (Note 4) 3,708,475 3,527,070

$ 3,844,155 $ 3,664,805

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities (Note 5) $ 196,035 $ 386,739
Deferred operating contributions (Note 6) 5,700 360
Deferred operating contributions - MOH (Note 6) - 1,451

201,735 388,550

Deferred contributions - tangible capital assets (Note 7) 3,652,281 3,252,971

3,854,016 3,641,521

Net Assets
Unrestricted net assets (9,861) 23,284

$ 3,844,155 $ 3,664,805

On behalf of the Board:

Director

The accompanying notes are an integral part of these financial statements
4



Hospice Muskoka
Statement of Operations and Changes in Net Assets

Restated
(Note 2)

For the year ended March 31 2021 2020

Revenue
Donations $ 87,914 $ 48,290
Fundraising (Note 8) 118,438 92,861
Provincial grants 247,561 55,064
Municipal  grants 46,669 34,333
Other grants 15,000 5,333
Other revenue and recoveries 51,991 3,908
Amortization of deferred contributions (Note 7) 79,539 2,691

647,112 242,480

Expenses
Amortization of capital assets 85,882 4,175
Bad debt expense 151 14
Building and grounds 5,639 5,987
Compensation 448,343 156,617
Fundraising and awareness 27,490 33,053
General and administrative 101,131 64,720
Program costs 11,621 14,354

680,257 278,920

Deficiency of revenue over expenses for the year (33,145) (36,440)

Unrestricted net assets, beginning of year 23,284 59,724

Unrestricted net assets, end of year $ (9,861) $ 23,284

The accompanying notes are an integral part of these financial statements
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Hospice Muskoka
Statement of Cash Flows

Restated
(Note 2)

For the year ended March 31 2021 2020

Cash provided by (used in)
Operating activities

Deficiency of revenue over expenses for the year $ (33,145) $ (36,440)
Adjustments for

Amortization of tangible capital assets 85,882 4,175
Amortization of deferred contributions - tangible capital assets (79,539) (2,691)
Donations in kind (47,201) (10,716)

(74,003) (45,672)
Changes in non-cash working capital balances

Accounts receivable 69,904 11,089
Prepaid expenses 1,375 (6,894)
Accounts payable and accrued liabilities (190,702) 462,400
Deferred operating contributions 3,889 (88,667)

(189,537) 332,256
Investing activities

Purchase of tangible capital assets (267,287) (2,288,640)

Financing activities
Increase (decrease) in long-term debt - -
Contributions received for purchase of tangible capital assets 508,752 1,918,630

Increase (decrease) in cash during the year 51,928 (37,754)

Cash, beginning of year 14,840 52,594

Cash, end of year $ 66,768 $ 14,840

The accompanying notes are an integral part of these financial statements
6



Hospice Muskoka
Notes to Financial Statements

March 31, 2021

1. Summary of Significant Accounting Policies

i) Nature and Purpose of Organization

Hospice Muskoka was incorporated under the laws of Ontario by Letters Patent without
share capital on March 14, 1995. It is a community based organization serving the
needs of people facing life threatening illness.

For Canadian income tax purposes the organization is a registered charity and, as
such, is exempt from income tax and may issue tax-deductible receipts to donors.

ii) Basis of Accounting

The financial statements have been prepared using Canadian accounting standards for
not-for-profit organizations.

iii) Financial Instruments

Financial instruments are recorded at fair value at initial recognition.

In subsequent periods, equities traded in an active market and derivatives are reported
at fair value, with any change in fair value reported in income. All other financial
instruments are reported at cost or amortized cost less impairment, if applicable.
Transaction costs on the acquisition, sale or issue of financial instruments are
expensed for those items measured at fair value and charged to the financial
instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of impairment exist.

iv) Tangible Capital Assets

Purchased capital assets, comprising furniture and equipment, are stated at cost less
accumulated amortization. Contributed capital assets are recorded at fair value at the
date of contribution. Amortization based on the estimated useful life of the asset is as
follows:

Buildings - 4 % straightline basis
Paving - 8 % diminishing balance basis
Computer equipment - 30 % diminishing balance basis
Furntiture and equipment:

acquired prior to March 31, 2010 - 20 % diminishing balance basis
acquired after March 31, 2010 - 20 % straight line basis

Website design -  20 % straight line basis

v) Revenue Recognition

The organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Restricted investment income is recognized as revenue in the year in which the related
expenses are incurred. Unrestricted investment income is recognized as revenue when
earned.
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Hospice Muskoka
Notes to Financial Statements

March 31, 2021

vi) Contributed Materials and Services

Contributed materials and services which are used in the normal course of the
organization’s operations and would otherwise have been purchased are recorded at
their fair value at the date of contribution, if fair value can be reasonably estimated.

2.    Restated Comparative Information

During the current year, certain accounting errors were discovered that relate to the March
31, 2020 fiscal figures. A $40,000 construction holdback liability was recorded in deferred
contributions related to capital asset instead of accounts payable and accrued liabilities and a
$100,000 loan was recorded as a deferred contribution related to capital assets instead of as
accounts payable and accrued liabilities. The comparative amounts presented in these
financial statements have been restated to reflect the correction of these errors. This
correction of errors had the following effect on the comparative figures in the financial
statements:

Increase in accounts payable and accrued liabilities $ 140,000
Decrease in deferred contributions related to tangible capital assets 140,000

3. Restricted Cash

2021 2020

Cash $ 27,665 $ 10,369

Restricted cash represents externally restricted contributions and investment income received
which have not yet been spent for the restricted purpose.

4. Tangible Capital Assets

2021 2020

Accumulated Accumulated
Cost Amortization Cost Amortization

Buildings $ 3,695,944 $ 73,919 $ 3,506,300 $ -
Paving 31,523 1,261 - -
Computer equipment 25,846 17,385 25,846 $ 13,758
Furniture and equipment 61,572 16,028 15,452 10,408
Website design 7,276 5,093 7,276 3,638

$ 3,822,161 $ 113,686 $ 3,554,874 $ 27,804

Net book value $ 3,708,475 $ 3,527,070
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Hospice Muskoka
Notes to Financial Statements

March 31, 2021

5. Accounts Payable and Accrued Liabilities

Included in accounts payable and accrued liabilities are government remittances payable of
$29,267 (2020 - $12,648). Also included is short term loan owing to S. Potts bearing interest
at 0.27% of $40,000 (2020 - 100,000).

6. Deferred Operating Contributions

Deferred operating contributions represent restricted operating funding received in the current
period that is related to the subsequent period. Deferred contributions at March 31, 2021 is
comprised of the following program balances:

2021 2020

Medical Director $ 5,600 $ -
Butterfly Release 100 360

$ 5,700 360

Ministry of Health and Long-Term Care (MOH) Funding $ - $ 1,451

7. Deferred Contributions Related to Tangible Capital Assets

Deferred contributions related to capital assets represent the unamortized portion of
contributed capital assets and restricted contributions used to purchase capital assets.  The
changes in the deferred contributions balance for the period are as follows:

2021 2020

Balance, beginning of year $ 3,252,971 $ 1,689,614
Contributions deferred for purchase of tangible capital assets 432,524 1,446,934
Contributed tangible capital assets 46,325 119,114
Amortization of deferred contributions (79,539) (2,691)

Balance, end of year $ 3,652,281 $ 3,252,971

8. Contributed Materials

During the year, the organization received contributed materials valued at $47,201 (2020 -
$10,717) which are recorded as fundraising revenue and fundraising and awareness expense.
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Hospice Muskoka
Notes to Financial Statements

March 31, 2021

9.    Uncertainty due to COVID-19

The impact of COVID-19 in Canada and on the global economy continues subsequent to
March 31, 2021. As the impacts of COVID-19 continue, there could be further impact on the
organization, its funders and donors. Management is actively monitoring the affect on its
financial condition, liquidity, operations, suppliers, industry, and workforce, and continues to
operate in compliance with government COVID-19 regulations.

Management has postponed and cancelled a number of its current fundraising events and
therefore anticipates a temporary decline in fundraising revenue and donations. The
organization has also realized an increase in staffing and wages.

As a result of COVID -19 concerns, the opening of Andy's House Hospice was delayed.
Additional expenditures were required to ensure the facility was in compliance with all
mandated protocols.

Given the daily evolution of the COVID-19 out break and the global responses to curb its
spread, the Organization is not able to fully estimate the effects of the COVID-19 outbreak on
its results of operating, financial condition, or liquidity. At this time COVID-19 has had a
significant effect on the financial markets.

10


